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August 25, 2021 
  

Dear Conference Committee Members,  
   

We are writing to you today to urge your support for a strong early childhood education package in the final budget – one that 
combines the best parts of both the House and Senate budgets and invests in young children and working families, the early 
childhood workforce, child care programs, and communities. 
  

Child care is essential— for young children’s healthy development, working families, and our state’s economic recovery and 
future prosperity. As North Carolina recovers from the pandemic, further investments are needed to rebuild and sustain a strong 
early education system for all children and families in all 100 Counties. Right now, child care programs across the state are still 
struggling to remain open and serve working families and provide quality early education services.  
  

We are thankful that both the House and Senate budgets recognize the importance of early childhood education for today’s 
children, families, businesses and communities. Each budget contains important early childhood education priorities that we 
urge you to include in the final budget. 
  

Invest in Working Families: Expand child care subsidies for working families. 
Nearly 20,000 eligible families are on the child care subsidy wait list. Without affordable child care, parents can’t return to work, 
businesses will continue to struggle to find employees, and children will miss out on critical early learning opportunities. The 
House budget includes over $200 million for child care subsidy assistance for working families, and $30 million in waiving parent 
co-payment fees through December 2021. The Senate budget designates funding for child care subsidy assistance and family 
co-pays as well but doesn’t specify specific amounts.  
  

Invest in the Early Childhood Workforce: Expand Child Care WAGE$ statewide. 
Child care programs are struggling to attract and retain qualified early education teachers, and low compensation is the number 
one reason why early educators are leaving to work in public education, retail, and the fast food industry, all of which pay higher 
wages. The House budget includes $35M for the Child Care WAGE$ program to support the retention, education and 
compensation of qualified child care teachers. This investment will make this evidence-based program available in all 100 
counties to help address the child care workforce and increase access to child care across the state. The House budget also 
includes funding to build the supply of qualified teachers through bonuses, apprenticeship programs, and fast-track college 
courses, which will help attract new people into the field.  
  

Invest in Child Care Programs: Include funding for better child care subsidy market rates. 
Neither the Senate nor the House included funding to support better child care subsidy market rates, which is urgently needed 
to support and stabilize the child care industry. Programs simply cannot afford to provide services for families receiving child 
care subsidies unless they receive higher rates, which are currently far below the actual cost of care and vary widely across every 
county. H574 provides the best strategy for adequate and equitable rates which will provide long-term stability for child care 
programs and increase access for children and families. 
  

Invest in Communities: Expand Smart Start 
Smart Start is North Carolina’s signature early childhood initiative, and both the Senate and House budgets include $15 million 
in annual funding for Smart Start to increase community capacity to support early education, child health, and family support 
services, such as home visiting, parenting education and early literacy programs. Recurring funding, as provided in the House 
budget, is necessary to ensure that these urgently-needed programs and services continue.  
  

Early education is a solid investment that guarantees a high rate of return now and for years to come. We urge you to invest in 
all of these critical early childhood priorities to support, stabilize and sustain our state’s child care system. Doing so will ensure 
that North Carolina’s young children, families, businesses and communities are supported throughout the pandemic and 
successful in the future. 
  

Sincerely, 
  

Michele Rivest 
Senior Campaign Director, NC Early Education Coalition 


